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Indcpcndent Auditor's [Report

Board ot Directors
Tallyn’s Reach Metropolitan District No, 2

Arapahoe County, Colorado

Report on the Financial Statements

We have audited the accompanying financial sratements of the gavernmental activitice and cach
major fund of Tallyn's Reach Metraoolitan Distric: No. 2 (the “Distric’”) as of and for the year ended
December 31, 2020, and Lhe relaled noles Lo the linancial slalemeants, which colleclively campr se
the District's basic financial stazements, as listec in the table of contents.

Management’s Responsibility for the Financial Statements

Management is responsible for the preparstion and fair presertation o* these financial statements
in zecordance wilh accounling principles generally acceoled in the Uniled Slales of America; Lhis
includes the design, implementation, and maintenance of interna |contro| re evant o the preparation
ard fair presentation of financial staternents that are free rom material misstatement, whether due
to fraud or serror,

Auditor’'s Responsibility

Our responsibility is to exp-ess an opinion o1 these financ al statements based on our audit, We
condugled our audil in accordance wilh audiling slandards general accepled in Ihe Uniled Slales
of America, Those standards require that we plan and perform the audit to obtain rcasenabie
assirance abolt whethe- the financial statements are free from material missiatement.

An audit involves pcrforming precedurce 1o abtain audit evidence about the amounts and
disclosures in the financial statements, The procedures sejected depend on the auditor's judgmens,
including the assessment of Lhe risks of malerial miss.a.aement of Lhe firancial slalemenls, whealher
due to fraud or crror. In making thosc risk asscssments, the auditor considers internal contro|
relevant to the entity’s pre paration and fa r presentation of the financia|staternents in order to design
avdil procedures Lhal are appropriale ir L1ne circumslances, hul nol lor hea purpose ol expressing
ar opinion on the cffcctivencss of te cntity’s internal control, Accordingly, we cxpress no such
opinion, An audit also includes evaluating the appropriateness of accounting policies used anc the
reasonahleness o” significanl zecounling esl males made by managemenl, as well as evahaling
the overall presentat on of the financial statements,

We believe the aud t evidence we have obtained is sufficient and approptiate to provide a basis for
our audit opinior,
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Opinion

In our opinion, the f nancial statements referred to above present fairly. in allmaterial respects. the
respeclive linancial posilion ol lhe governmenlal aclivilies and edach major fund of lallyn's Reach
Mctropolitan Digtrict No. 2 as of December 31, 2020, and the respective changes in the financial
position and the respective budgetary comparison for the gereral fund for the year then ended in
accordanca wilh accaunling principles generally aceepled in Lhe Uniled Slales of America,

Other Maiters

Managemenrt has amitted the management's discussion and analysis that accounting principles
generally acceped in the United States of America require ta be presented to supplement the basic
linancial slalemanls. Such missing informalion, although nol a parl of the basic linancialslalemenls,
is required by the Governmental Accourting S:andards Board, who considers iz 1o be an essential
pert of financial reporting for placing the basic financial statements in an appropriate operational,
economic, or historical contaxt, Ou~ opinion 01 tha hasic financial statemens is not affected by this
missing information.

Our audit was conductad for the aurpcse of forrning an opinion on the financial statemens thas
collectively comprise the District’s financial stazements as a whole, The supplmentary information
as lisled in lhe lable ol conlens is presenled lor he purposes of legal complarce and addilional
aralys s and is not a rcquired pa-t of the financia | stazements, The supp iementary information is the
responsibility of masagement and was derived from ard regtes directly 10 the uncerlying
accounling and olher records used lo prepare lhe (inancial slalemenls, The infomialion has been
subjccted to the auditing procedures applice in the audit of the Gnancial siatements and certain
additional precedures, including comparing and recenciing such information directly to the
urderlying accounling and olhe” records used Lo prepare Lhe linancial slalements or Lo Lhe linancial
statements themselves, and other additions| procedures in accordance wth auditing stancards
generally accepted in the United States of America, In our opinion, the intormation is fairly stated in
all malerial respacls in relalion Lo Lhe linancial slalemen.s as a whole,

Sinearaly,
.::.-:.s:;',%él LLF

Wipili LLP
May 4, 2021
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BASIC FINANCIAL STATEMENTS



TALLYN’S REACH METRO DISTRICT NO, 2
STATEMENT OF NET FOSITION
DECEMBER 31, 2020

ASSETS
Casl and [nvestmenis - Rest-iced
Accouls Receivable - Counly |reasurer
Praperty Taxes Receivable
olal Asscls

DEFERRED OUTFLOWS OF RESOURCES
Cost pf Refuncing
~atal Defer-ed Outflows of [Resources

LIABILITIES
Accrucd Interest Payable
Nonourrent Liabil ties:
Due Within One Year
Dae in More Than Ore Yezr
“atal liabil ties

DEFERRED INFLOWS OF RESQLURCES
Dclerree Properly Tax Revenwe
~ata| Defer-ed |nflows of Resol‘ces

NET POS|TION
Restrctec for:
Dehbi Service
Unrestricted

~atal Net Posit cn

Ses accempanying Netes to Basic Financial Statements.

(1)

Goverrments |
Actlvltles

$ 99.187
5,589
1,164.478

1,269,254

£6.118

£6.,440

2,983

905,300
620.300

1,527,983

1,184.478

1,164,478

101,787
(1,458,954)

$§ (1,356,767)
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TALLYN’S REACH METRO DISTRICT NO, 2
BALANCE SHEET
GOVERNMENTAL FUND
DECEMBER 31, 2020

ASSETS
Cast and Inveslinenls - Reslic.cd
Receivable - Counly Treas.rer
Prapsrly Taxes Raceivable
Tolal Assels

LIAEILITIES, DEFERRED INFLOWS OF
RESOURGES, AND FUND BALANCES

LIABILITIES
Total | iahilizies

DEFERRED INFLOWS OF RESOLRCES
Dclerrec Praperly |ax Revenwe
Total Defered |nflows of Respurces

FUND BALANCES
Restrictec For:
Debl Service
Total Fund Rajances

Total Lizbilizies, Da'erred |nflows of Resources,
ard Func Balances

Amounls reparled ‘or cavaramarlal acliv lies in Llhe slalarrenl of rel
position are different because:

Long-term |iaoiities, ncjudirg bonds psyable, are "ot due ard
pavable nthe cu-rent perioc and, therefore, are not resotec
ir lhe funds,

| cans Payzble

Cosl ol Relurding

Agcrued | oan |terest Nayable

Net Postion of Goverrmen:z| Actvities

Ses accempanying Netes to Basic Financial Statements.
()

General
Fund

$ 99,187
5,689

1.164.4(8

$ 1.269.254

1.164.4(8

1,161,178

104,776
104,776

{1,525,000)
66,446
(2,939)

$ (1.356,7R7)




TALLYN’S REACH METRO DISTRICT NO, 2
STATEMENT OF REVENUES, EXPENDITURES, AND CHANGES N FUND BALANCE
GOVERNMENTAL FUND
YEAR ENDED DECEMEER 31, 2020

General
Fund
REVENLES

Praperly | axes $  1.141,928
Specific Ownerstip Taxes 80,950
Nc. Investmenl Incere 1,534
“otal Revenues 1,221,112

EXPENDITURES
Bank Fees 110
Counly Treasurer's ~eps 17,136
Transfers to TRA 250,0C0
Bod Principal 1.101,3E6
Irterest Expense - Bonds 63,972
Vield Ma nlenance | ce 18,795
“ota| Expenditu-es 1,151,379
NET CHANGE IN FUND BALANCE (226,9€7)
Fund Balance - Beginiing of Year 331,743
FUND BALANCE . END OF YEAR S 101,776

Ses accempanying Netes to Basic Financial Statements.



TALLYN’S REACH METRO DISTRICT NO, 2
RECONCILIATION OF THE STATEMENT OF REVENUES, EXPENDITURES, AND CHANGES
IN FUND BALANCE OF THE GOVERNMENTAL FUND TO THE STATEMENT OF ACTIVITIES
YEAR ENDED DECEMEER 31, 2020

Nel Change in | und Balanceg - Govemnmental | undg 3 (726.967)
Amounts reparted “or caveramental act vitics in the slatement of aclivit cs asc
differet because:
The issuznce ol long-.erm deol (8,g.. 001ds, leases) prov des camaerl [ nancial resources
1o governmenszl funds, wh le tae repaymert of the princ pal of long4ern debt consunes
Lhe currarl | nancial ~usources of govemmenlal [uncs. Neilher lranseclion. howavar, Fas
ary effest on ne: pasition, Also, gavernmertal “unds -epart thea effec: of prem nms,
digcounls, and similzr ilems when ceblis | rsl issued. whereas Lhese arounls arg
deferred and amortized in the statemrent of act vitiez. This amount is the net effect of
these differerces ir the realent af long--erm deot and relatec iteirs is as fellows:
Bond >rincipzl. Current Yea- 1,101,366
Amorization of Cpst of Refuncing (62.882)
Cnange in Accrued Inseres: Payable 2.357
Change in Nel Posilion ol Gavemmenlal Aclivilies S 81417«

Ses accempanying Netes to Basic Financial Statements.
(v)



TALLYN’S REACH METRO DISTRICT NO, 2

YEAR ENDED DECEMEER 231, 2020

REVENLUES
Praperly | axes
Specific Ownerstip Taxes
Nc: Investimert Incehre
~atal Reveues

EXPENDITURES
County Treasu-er's Fees
Miscullz neous
Bank Fees
| “anslers Lo Dislric. No. 1 & | RA
Loan [nterest - 2012
Lcan Inleresl - 201«
Lecan Princioal - 2012
Loan Princioal - 2014
Trustee Fees
Vield Ma n:enance Fee

“ala| Expendilu-as

NET CHANGE |[N FUND BALANCE
Fund Balance - Beg nning of Year

FUND BALANCE - END OF YEAR

GENERAL FUND

STATEMENT OF REVENUES, EXPENDITURES, AND CHANGES IN FUND BALANCE -
BUDGET AND ACTUAL

Variarca wi.t:

Final Budcet
BEudyel Ar-ournls Aclual Pasilive
Or gina| Final Amounrits (Negalive)

$ 1142309 5 1.142.309 S 1.141928 5 (381)
78,962 79,962 80,950 983
600 600 1,534 934
1,222,87° 1,222,871 1,221,112 1,511
17,735 17,135 17,126 (1)
5,000 2,916 - 2,916

500 150 110 4()
250,000 250,000 250,000 -
52,834 h2,834 52,680 144
11,312 11,312 11,282 20
541C,000 715,000 715,0C0 -
92.41° 386,500 386,386 124
2,000 500 - 500

- 18,800 18,795 5

571,92 1.455,147 1,451,379 3,768
251,679 (232,276) (226,967) 5,3C9
310,559 331,743 331,743 -

$ 562,238 S 90,467 S 104,776 S 5,3C9

Ses accompanying Notes to Basic Financial Statements.

(4)



NOTE 1

NOTE 2

TALLYN’S REACH METRO DISTRICT NO, 2
NOTES TO BASIC FINANCIAL STATEMENTS
DECEMBER 31, 2020

DEFINITION OF REPORTING ENTITY

Tallyn's Reach Metro District No. 2 (the District), a quasi-municipal corporation, and politi cal
subdivision of the Statc of Calorado, The Digtr ct was organized on November 6, 1998, as a
quasi-municipal organization establisked uncer the State of Colbrado Special Distict Act
The District was established to provide water, street, raffic and safety control television
rclay and translator, transportatian, parke and rccreation, and sanitation improvements that
benefit the ctizens of the District. At the time of formation, Tallyn's Reach Metropaizan
Nislricl No. “ (Dislricl No. 1) and lhe 1allyn's Reach Melropoilan Dislicl No. 3 (12islricl No. 3)
wers alsn formed. All three d stricts are governec by tha same Sarvice Plhn, which provides
that District No. 1 is the "Operating District” and the District and District No. 3 are the "Taxing
Dislrgls’. The Taxirg Disldcls are lo provide lunding lo Ihe Operaling Dislrigl for .he
construction, operation and maintcnance of various aublic improvements and the Opcrating
District is expected to manage s.Jch constuction, operation and maintenance. During 2018
ke Dislricl and Dislricl No, 3 lormed Tallyn's Reach Autharily Lo perform Lhe dulies and
obligations of thc Opcrating District. Subscquently all contracts and agrcemerts were
modified such that all responsibilities a1d oblgations of Tallyn's Reach Metropolitan District
No. 1 were assigned to Tallyn's Reach Authority and Tallyn's Reach Metropolitan District
No. 1 was subsequently dissolved. The District's primary revenues are property taxes. The
District is governed by an elected Board of Directors.

The District follows the Govemmental Accounting Standards Board (GASB) accounting
pronouncements which provice guidance for dete'mining which govemmental aclivities,
organizatians and functiong ghould bec included within the financia| reparting cntity, GASB
pronouncements set forth the financial accountabijly of a govemmental organization's
elecled goveming body as lhe basic crlerion lor inguding & possible comrponenl
govarmental organization in a primary govenment's lagal entty, Financia| accountability
includes, but is rot |imited to, appointment of a voting majority of the organization's
govaming txxly, ab lily lo impose ils will on Lthe argan zalion, a nolenlia| for Ihe prganizalian
to provide gpecific financial benefiss or burdens and fiscal depenhdency,

The Dislncl has no employees and all operalions and adm nislralive lunclions are
contracted,

The District is 1ot financially accounzak s for any other District organ zation, The District has
no component units as defined by the GASB.

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
The more significant accounting policies of the District are described as fo llows:

Government-Wide and Fund Financial Statements
Ihe governmenl-wide [inangial slalemenls include lhe slalemenl ol nel posilion and lhe
statarrent of activitias, These ‘inancial statements include a|l of the activities of the District,

Far the maost part. the effect of interfund activity has been removed from these statements,
Gavernmrenlal aclivilies are narmally supporled by laxes and inlergovemmenla | revenues,

(7)



NOTE 2

TALLYN’S REACH METRO DISTRICT NO, 2
NOTES TO BASIC FINANCIAL STATEMENTS
DECEMBER 31, 2020

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

Government-Wide and Fund Flnanclal Statements (Continued)

The stalament ol nal posilion reporls all inancial and capilal resources of Lhe Dislricl, The
difference between the assets, defered outflow 0 resources, liabilties, and deferred infow
of resources of the District is reported as net position.

The statement of activties demonstrates the degree to which the direct and ircdirect
expenses of a given function or scgment arc offsct by program revenues. Dircct expenscs
are thasc that arc clearly idertifiable with a specific function or segment. Program rcvenucs
include 1) charges Lo cuslomers or appicanls wha purchase, use, or direclly benelil fram
goods, services, or privileges provided by & given lunclion or segmenl, and 2) granls and
contribLtions that are restrictec to meeting the operational or capital requirements of a
particular funcion ar segment. Taxes and other items not properly incluced among program
revenues are reported instead as generalrevenues.

Scparate financial statemerts arc provided for the gavernmental funds. Major individual
govammenlal unds are eporled as separale co umns in Lhe fund lirancial slalemenls.,

Measurement Focus. Basls of Accounting, and Flnanclal Statement Prasentation

The gavernmen-wide financial statements are reported using the economic resources
measurement tocus and ‘he accri.al basis ot accounting, Revenues are recorded when
earned and expenses are recordec when a liabilty is incurred, regarc less of the timing of
related cash flows,

Gavernnental fund finarcial statcments arc reported using the current financia| resources
reasuramenl ‘acus and 1ha modiflied accrualbasis ol aceounling, Revenues are racognized
as soan as lhey are bolh measurahle and available, Revenues are considered 1o he
avdilagle when they are collectible within the cumrent period or soan enough thereafter to
pay liabilities of the current periad, For this purpose, the District considers revenues to be
availagle if they are collected within 60 days of the end of the current fisca| perioc. The
major sources of revenue susceptible to accrual are property taxes, AJ| other revenue items
arc cansidered to be measurable and availablc only when cash is received by the District,
The District has dectermined that Developer advances arc not congidered as revenuce
suscaclihle lo accrual, Expendilures, olher lhan nleresl on lorgdem ahijgalions, are
recorded when Lhe liabilily is incurred, or Lhe long darm obigzlian is due,

The District -eparts the following major gove nrenta|funds:

The General Func accounts for the resources accumulated and payments made for
principal and intcres: an Jong-term gencral obligation debi af the govemmental funds,

Budgets

Ir accordance with ke Slale Budgel Law, lhe Dislricl’s Board ol Direclors hales puhblic
hearings in L1ne fall each year Lo approve lhe budgel and appropriale lhe funds or Lthe
ensuing year, The appropriation is al the tola| fund expencitures and other financing uses
level and [apses at year-end, The District's Board of Direclors can modify the budget ay line
item within the total appropriation without notification, The appropriation can only be
modified upon completion of natification ard publication requirements, The budget includes
cach fund on itg basis of accounting unjcse otherwisc indicated.,

()



NOTE 2

TALLYN’S REACH METRO DISTRICT NO, 2
NOTES TO BASIC FINANCIAL STATEMENTS
DECEMBER 31, 2020

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

Budaets (Continued)

The Dislricl has amended ils annaal hudgel lor lhe year ended December 31, 2020,

Pooled Gash and Investmenis

The District follows the practice of poolng cagh and investments of all unds to maximize
investment earnings. Except wren required by trust or otrer agreements, all cash is
deposited to and disbursed from a single account. Cash in excess of immediate operating
requiraments is pooled for daposit and investment Flexibility .

Property Taxes

Property taxcs arc leviee by the D strict’'s Board of Dircctars. The kevy is bascd on asscsscd
valuations determined by the County Assessor generally as of January 1 of each year. The
levy is normally sel by Decernber 15 by cerlilicalion lo lhe Counly Commissioners (o pul lhe
tax lien on the individual properties as of January 1 of the following year. The County
Treasurer collecis the determined taxes durng the ensuing cakndar vear. The taxes are
payable by April or il in equal inslallmenls, zl lhe laxpayer's eleclion, in Fehiruary and June.
Delinguent taxpayers are notified in August and generally sales of the tax lens an
delinquent properties are held in November ar December. The County Treasurer remis the
laxes collected monthly Lo he Dislnal,

Properly laxes, nel ol eslimaled unco|eclibje laxes, are recorded iniliafly as delemed inflow
of rasources in tha year they are leviad ard measurable, The property tax rgvenues ara
recorded as revenue in tne year they are available ar collected,

Deferred Inflows of Resources

Ir addition to liabilities. the statement of net pasition reports a separate section for deferred
inflows ol resaurces, |his separale [inancial slalernenl elemenl, deferred inllows of
resources, represents an acqdigitior of net position that appies to a future panod and so will
not be recognized as an inflow of resources (revenue) uti| that time, The District has one
ilem thal qualifies for reporling in this calegory, Acrardingly. the i.em, delerred properly 1ax
rcvenue, is deferred and recognized ag an inflow of resaurces in the period that the amaount
becomes ava lable,

Equity

Net Fosition

For govemment-wice prasertation puposes when hoth restricted and unrestrcad
resources acc availablc for usce. it is the government’s practicc 1o use restricted resources
firsi, then unrestricted resources as they are neeced,

Fund Balance

Fund balance lor govenmenladl lunds shoukd be reporled in ¢lassi‘icaliors lhal comnprise d
hierarchy based on tha extant to which the govemment is bound to honor corstraints on tha
specific purposes for which spending can occur. Gavernmenzal funds report uo to five
classificalions ¢l fund halance: nonspendahe, resiricled, commilled, assigned, and
unagsignee,

(9)



NOTE 2

NOTE 3

TALLYN’S REACH METRO DISTRICT NO, 2
NOTES TO BASIC FINANCIAL STATEMENTS
DECEMBER 31, 2020

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

Equitv (Conti )
Fund Balance (Canlinued)
Because circumstances differ among gaovernments, not every government or every

govemmental fund will present all of these camponents. The follbwing chssit cations
describe the relative strength of the spending constraints:

Nonspendable Fund Balence — lhe porlion of Tund bakince lhal cannal be spenl
hecause it is either not in spendahle form (such as prapaid amaounts or inventory) or
legally or contractually requirec to be maintained irtact.

Restricted Fund Balance — The portion of fund bakbnce that ie canstrained to being uscd
for a specific purpose by external oarties (such as bondhalders), constitutional
provisions, ar enabling legislalion,

Committed Fund Balance — The portion of fund baknce that can o1ly be used for
spacific purposes pursdant to constraints impased by formal action of the govarnmeant's
highes: Icvel of decision-making authorizy. the Board of Dircctors. The constraint may be
removed or changed orly through formal action of the Board of Directors.

Assigned Fund Balance — The portion of fund balance that is constrained by the
govermnment's intent to be used far specitic purposes, but is neither restricted nor
commited, Irtent is cxpressed by the board of dircctors to be used for a gpecific
purpose, Constraints imposed on the use of assigned amounts are mare €as |y removed
or modilied lhan lhose imposed an amounls lhal are classilied as commilled,

Unassigned Fund Balance — The res dua| portion of fund ba gnce that does not meet any
ol lhe grileria described above,

If more than one classitication of fund bapnce is available for use when an experditure is
incLrrad, iLis the Dislricl's praclice 1o 1L5e Lhe masl raslriclive ¢ pssilicalion lirsl,
CASH AND INVESTMENTS

Cash and investments as o® December 31. 2020, arce classified in the accompanying
financial statements as follows:

Cast and [nvaslmernls - Resl-icled S 09.137
Tota| Cash and jnvestments S 99.187

Cash and inveslmenls as al Decembear 31, 2020, consisl of the lollowing:

Dcpos s wilh Financial Irs.ilalions S 63.687
|nvestmerts 3h.500
Total Cash and |nvestments S 99.13/¢




NOTE 3

TALLYN’S REACH METRO DISTRICT NO, 2
NOTES TO BASIC FINANCIAL STATEMENTS
DECEMBER 31, 2020

CASH AND INVESTMENTS (CONTINUED)

The Colorado Public Desosil Proleclon Acl (PDPA) requires Lhal all unils ol local
government deposit cash ir cligible public depositaries. Elgihbiity is cctermined by state
requlalors. Amounls on deposil in excess ol lederal insurance kveks musl be colbleralized.
The eligible callateral is determined by the PDPA, PDPA allows the institution to create a
single collateral pool for all public funds. Tae poolfor all the uninsured pubic deposits as a
qQroup i lo be mainlained by anolher inslilution or het! in lrusl. The markel vale al lhe
collateral must be at Icast 102% of the aggregate Lninsurcd deposits,

The Slale Commissioners [or banks and linancial services are required by slalule 10 monilor
tre namirg of cligible depositorics and -cporting of the uninsurcd deposils and asscts
maintained in the collateal pools.

At December 31, 2020. the District's cash deposts Fa¢ a bank and carrying balance of
363.687.

Investments

The District has adopted a formal investment policy wh ch is consistent with state statutes
regarding investments,

The District generally limis its concentration of invesimens to those noted wih an
asterisk (7) below, wrich arc belicved 10 have minimal credit risk, minima| intcrest ratc risk,
and no foreign currency risk, Additicnally, the District is not subject to concentration risk or
investment custodial risk <isclosure requirements “ar investments that are in the possessian
of another party,

Coluradu revised slalules [imil inveslmenl rmalurlies 1p live yedrs ¢r kss unless formally
approved by tha Board of Direclors, Such actions are generally associatec with a debt
service reserve or sinking fund requirernents,

Colorada statutes specify investment instruments meeting defined rating and rigk criteria in
which [ocal govemments may invest which include;

Obligations of the United States, certain U S. govemment agency scouritics, and
securities of the World Ban<
General| obligation and revenus bands of U S, local govammant entities
Certain certiicates of participation
Certain securities [ending agreements
Bankers’ acceptances of certain banks
Commerc al paper
Written recurchase agreements and certain reverse repurchase agreements
collateralized by certain authorized sccuritics
Certain meney market funds
. Guaranleed inveslmenl conlrac.s
= Local gavernment invastment pooks
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NOTE 3

NOTE 4

TALLYN’S REACH METRO DISTRICT NO, 2
NOTES TO BASIC FINANCIAL STATEMENTS
DECEMBER 31, 2020

CASH AND INVESTMENTS (CONTINUED)

Investments (Continued)

As of Decamber 31, 2020, Lthe Dislricl had Lhe [ollowing inveslmenls:

lnvestmert Matur ty Anount
Colorade Local Governrrenl Liqu d Weighled ave-ags
Asset T-ust (COlI OTRUST) under 60 cavs P 35,500
lolal $ 35,500
COLOTRUST

The Dislricl invesled in lhe Colorado Local Governmenl Liquid Assel Ts1 (COLOTRUST)
(the Trusz). an investment vehicle established far local govemment antities in Colorado to
pool surplus funds. The State Securiiies Commissioner administers and enfarces all State
slalules govaming lhe Trusl. The Trusl operales similarly Lo a money markel [und and each
share is ecqual in value to $/.00. The Trust offers skares in two asortfoios, COLOTRUST
PRIME ard COLOTRUST PLUS+. Both partfolios may invest in US. Treasury securities
and reourchase agreements collateralized by U.S. Treasury securities, COLOTRUST
PLUS I may also invest in certain abligations of U.S. gavernment agencics, highest rated
commercial paper and any security allowed under CRS 24-754601. A designated custodial
bank serves &s cuslodian for The Trusl's porllolos pursuant o a guslodian agreemenl, The
custodian acts as safekeeping agent for the Trust's investment portfojos and provides
services as the depository in cannection with cicect investments and withdrawals. The
cuslodian's inlemal records segregale inveslmenls owned hy he Trusl, COLOTRUST is
rated AAAM by S:andard & Pooar's, COLOTRUST recards its investments at fair vajue and
the Distr ct records iws investment in COI OTRUST at net asset value &s detemined by fair
value, There are na Unhfundec commitmens, the redamption fraquency is daily, and thare is
no redemption notice period,

LONG-TERM OELIGATIONS

The lallawing is an analysis of changes in Lhe Dislic.s longdem obligaions (o the year
ended December 31, 2020:

Belarce A, Bagrce a. Oe
Jzsruay 7, Dacerrrbe 31, Wilhn
2020 Adcilics Recus. 0 2020 Cria Yean
Gerarg] Objigelor ~care Paydje
202 Loz S zxodo % - § 71500C 5 15z250C0 % 005,000
2071 Low 386 336 - 532,568 - -
Taa] oers Tayag® 5 636 3 - 5 110736 05 1575000 £05,000
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TALLYN’S REACH METRO DISTRICT NO, 2
NOTES TO BASIC FINANCIAL STATEMENTS
DECEMBER 31, 2020

NOTE4 LONG-TERM OBLIGATIONS (CONTINUED)

55,006,000 General Obligalion Relunding Loan, Series 2012, daled Avgusl 6, 2012, wilh a
maturity date of Deccmber 1, 2023 and a fixed intcrest ratc of 2.32%, consisting of intcrest
due an June * and December 1 caloulaled on 1ne basis ol a 360-day year and lhe aclual
number of days elapzed in the applicable accrual period, The District may, at its opion,
prepay the 2012 Loan in whole or in part on any interest payment dale at a prepayment price
enual lo the sum of the (@) the principal so prepaid; (b) accrued inleresl thereon al Lhe rale
then borne by the 2012 Loan to the datc of such prepayment; (¢) a Prcpayment Pcnalty, if
any, equal to 3% of the oulstanding principal and (d) a Yiek Maintenance Fee, if any.

The Pledged Revenue for the repayment of the 2012 Loan is a debt scrvice mill kevy fixed at
438.96 mills (wnich can be adjJsted to account for changes in kw) and specific ownership
laxes, Ihe 2012 Loan requires lhal a Loan Paymenl Fund be crediled an amounl of
Pledged Fevenue each loan year which is equal to the loan requirements for the then
current year. The 2012 Loan is secured by collateral made up of (a) the Pledged Revenue,
(b) all amounls or depasil in Iha Loan Pavmenl Fund; and (¢) all monies af Lre Disilricl
legally available.

In the governmenl-wide slalements, the Districl incured a loss on bond reflundirg in he
amount of $473,108 which has been deferred and is being amort zed over the ffe of the new
debl, As ol December 31, 2020, accumu la.ed amor.izalion lolaled S406.662,

5856,400 General Obligation Loan —2014

5856,400 Genea| Obligation Loan, Series 2014, dated June 24, 2014, with a fixed inlerest
rale of 2 88%, consisling of inleresl due or June 1 and December 1 on lhe basis ol a 360-
day vear and the actual number of days epgpsed in the aaajcabk accrua|period, The 2014
Loan was issued lo provde funds for lhe purpose of flinarcing cerlain cosls ol public
improvements and facilities, The District may, at its option, pracay tha 2014 Loan in whola
or in part on any interest payment date at a prepayment price equa| o the sum o* the (a) the
principal 50 prepaid; (b) acaried inleresl lhereon al Lhe rala then borne hy Llhe 2012 Loan lo
thc date of such prepayment; (¢) a Prepayment Pcnaty. if any, and (d) a Yick Maintchance
Fee, it any,

The Plecged Revenue for the repayment of the 2014 Loan is a debt scrvice il levy fixed at
438,96 mills (which can be adjused to account for changes n Rw) and specific ownership
texes, The 2014 Loan requires that a Loan Payment Fund oce credited an amount of
Pledged Revenue each [oan year which is equal to the loan requiremerts for the then
current year, The 2014 Loan is secured by colateral made up of (a) the Pledged Revenue,
(b) all amountz on dcpasit in 11¢ Loan Payment Mund; and (¢) all monics of the District
legally available, In 2020, using current available funds, the D stict paid the remairing
principal balance on the 2014 General Obligation Reunding Loan,

Authorized Delt
As of December 31, 2020, Ihe Dislricl had no remaining vo.ad debl aulhari/al pn,
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NOTE 5

NOTE 6

TALLYN’S REACH METRO DISTRICT NO, 2
NOTES TO BASIC FINANCIAL STATEMENTS
DECEMBER 31, 2020

NET POSITION
The District has net pesition consisting of two comporents —restricted and unrestricted.

Restricted net position consists of assets that are restricted for use either externally imposed
by creditors, grantors, contributars, or kBws and reguktions of other governments or
imaoscd by law through consttutional arovigions or cnabling legislation. The Disrict had a
restrictec net position as of December 31, 2020. as follows:

Resfricted Net Posit tn:
Nebt Service S 101.787
Tatal Restricted \et Position S 101,787

The Dislricl has a de’icil in unreslicled nel posilion, This delicil amounl is & resul of he
District bcing responsible for the reaayment of bonds issucd for public improvements wAich
were conveyed to other governmental entites and which costs were removed from the
District’s financial racords,

AGREEMENTS

Amended and Restated Joint Resolution Concerning the Imposition of District
Devejopment Fees

On August 24, 1999, and as amended and/ar regtated during 2000, 2001, 2002, 2002, 2005,
2007, 2010, and 2012, the District entered into a Jo nt Resoution Concerning the Imposition
ol Dislricl Developmenl Fees wilh Dislricl Na, 1 and Dislricl No, 3, The agreemenl
cstablishes development fees, trangfer fees and month ly apcrations fecs 0 be imposed ¢n
a|l residents of tre Districts,

On Deccember 3, 2013, the Districl appoved an Amended and Restated Joint [Reso ution
Regarding the Imposition of D strict Fees ajong with District No, 1 and District No, 3 which
lurlher glarfied lhe Dislrigl lees and eslablished & schedule of lees for 2015 whick is
adjusted on an annual basis,

Far 2020, Ihe Dislricl eslablisnad an operalians ee of $200 per quarler lor single (amily
residences and S75 per quarter for apartment homes which is imposcd by Tallyn's Reach
Authority,

Tallyn's Reach Authority Establishment Agreement

On February 12, 2018, tre District and District No, 3 (collectively "the Districts™) entered into
lhe Tallyn's Reach Avlhorily Eslahlishmenl Agreemant for Lhe purpose of eslabishing Lhe
Tallyn's Reacn Authority which is organized for the puspose of plnning. financing,
designing, constucting, installing, operating, maintaining, repairing and replcng pukbific
improvemenls and lacililies and providing services Lo Lhe rasidenls of the Dislricls, During
2018, Tallyn's Reach Metropolitan District No, 1 assigned a|| of its assets, liabijties, rights
and obligalions lo Ihe Aulharily afler which lhe lallyn's Reach Melrppolilan Dislricl Na, 1
was dissolved,
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NOTE 7

NOTE 8

TALLYN’S REACH METRO DISTRICT NO, 2
NOTES TO BASIC FINANCIAL STATEMENTS
DECEMBER 31, 2020

RISK MANAGEMENT

The District is exposed to various risks of loss related to torts, thefts of, damage 1ic, or
destruction of asscte; crrors or amissions; injurics ta employces, or acts o God.

The District is & member of the Colorado Spegcial Districts Praperty and L abiity Pool (the
Poal). The Pool is an organization created by iniergovernmental agreement to pravide
property, liability, public officials liability, boiler and machinery and workers compensation
coverage o i.s members. Sellled claims have 10l exceeded |his coverage in any ol lhe pasl
three fiscal years,

The Dsldcl pays annual premiums o the Pool for properly labilly and wokers
compensation caverage. In the event aggregated bsses incurred by the Poal exceed
amounts recoverable from reirsurance contracts and funds accumulated by the Poal, the
Poal may require addilional conliibulions lrom Lhe Paal memhers, Any excess vnds which
the Pool determines are not necded for purposcs of the Paol may be retumed ta the
members pursuant to a distribution farmula,

TAX, SFENDING, AND DEBT LIMITATIONS

Article X, Scction 20 aof the Colorado Constitution, commonly known as the Taxpayer Bill of
Rights (TABOR), contains tax, soending, revenue and debt [imitations which apply to the
State of Colarada and all [ocal govemments,

opending and revenue |imits are determined based on the priar vear's Fiscal Year Spending
adjusled lor gllowable ircreases based upon infglion and jocdal growlh, Fiscal Year
Spanding is genarally defined as expenditlures pls reserve increases with certain
exceptiors, Revenue in excess of the F sca| Year Spending limit must be refunded unjess
Ihe volers approve relenlion ol such revenue,

TABOR requires |acal govemments to establish Emergency Reserves, These reserves must
be al leasl 3% al Fiscal Year Spending (excuding bonded dehl sevice), Localgovernmenls
arc not allowed to use thc cmargency reserves to compensate for cconomic conditions,
revenue shorll@|s, or salary or benefil increases, Ihe Dislricl has no Genera| Fund as 4|
operating costs ara oaid hy District No, 1 and therefore has na 3% reserve,

T1e District's management believes it is in compilance with the provisions of TABOR,
However, TABOR is complex and subject to interpretation | Many af the provisions, incL ding
the intemretation of how to cajculate Fiscal Yeas Spending [imits will require jucicial
interpretation,

On Novemter 7, 2000, a majorty of the District's efectors authorized the District 10 collect
and spend ar relain in a reserve all currenlly levied laxes and lees ol lhe Dislrcl wilhgul
regard to any limital ons under Articlc X. Scction 20 of the Coloraco Constitution,
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TALLYN’S REACH METRO DISTRICT NO, 2
SCHEDULE OF ASSESSED VALUATION, MILL LEVY, AND PROFERTY TAXES COLLECTED
DECEMBER 31, 2020

17 or Year
Aszessed
Valuaicn lo-
C.oerl Yair Sercarl Tolal Percenl
Year Ended Mroperty Increzze Jigdrict “ctal Propety Taxes Collecied
December 3, —ax Levy (Decrease Mill Levy Levied Ccllected to Levied
2016 $ 16,585,628 12.78 48¢6C § 817033 512 033 Q0 CC %%
2017 16.597 914 .04 45 £60 812,340 512,340 0000
2018 17.322,56¢ /1 D123 £37,658 837,658 ~20Ce
2019 17,330,720 0.04 54 128 G38.077 036,077 100 G¢C
2020 20.953,7¢7 20.84 54 500 1,147,309 1.141.978 G¢C b7
Eslimate “or
Czlerca- Year Ending
Roecenoer 31,
2021 $ 21.256866/7/ 1.94 b4 £QC S .1644/8

Note:;
Praperly laxes acllecled in any one year nalude colleclion ol delinquenl properly laxes evied in s¢ior years.



TALLYN’S REACH METRO DISTRICT NO, 2
SCHEDULE OF DEET SERVICE REQUIREMENTS TO MATURITY
DECEMBER 31, 2020

$5,905,000 General Obligation Relund ng Loan
Dazed August G, 2012
Princisal due Decerrber 1

-pang 3¢ Interest hterest Rate 2 32% Payable
Matu‘ing in the June 1 anc December 1
Ygar Encing December 21. Princips| Iterest To:el
2021 ] 805,000 S 3£,38° $ 910,381
2022 965.000 3,972 595,972
2023 55,000 1,276 56,276
Total S 1.525,000 S 67,629 ¥ 1592629
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CONTINUING DISCLOSURE ANNUAL FINANCIAL INFORMATION -
UNAUDITED
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TALLYN'S REACH METRO DISTRICT NO, 2
SELECTED DEBT RATIOS OF THE DISTRICT
(UNAUDITED)

DECEMBER 31, 2020

Direct Dekt $ 1525000
2020 Disr ot Assessed Valuatior $ 2C,959.797
Direct Dokt to Assessec Valuatlon T28%
2020 Disr ct Estir-ated Statutory "Actual” Value (1) $ 288,387,346
Direct Debd to Estimated Statuzory "Actual” Val e 0.03%

(1) Stahudory "actual value 1as been calculated using a stahiiory formaka under which zssessed valuation
is calculzled as 7.15% of Wie slalu.ory "aclual” ve e ol residentiz | properly and 29% ol e s.alulory
"ac:ual” val.e of all olher ¢lasses of property (witn oertain specific exceptions). StazLtory "aciual" val.ie
i&Ng. inlended Lo represen. mars<el value.
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